plese 2 2001/04/18 : CIA-RDP82-00457R001500180006-4 ORE Fe 
AY 5b LS de | OL — OBX1A 
mh Apr 97° iis ALS ONLY : 

7/1763. - CENTRAL {NTELLIGENCE AGENCY ©." REPORT NO, (eee 


byt ang aa Arr 


| China 3 DATE DISTR, 6 May 1948 - 


Economic and Political its muat ions Possible NO. OF PAGES 
» “Effect ‘oa Shanghai of oman st: Military 
Activities a 


Le) 


a ‘ ty "y 
(uBieD eel 3 g 104° 


SUPPLEMENT TO 
REPORT. NO. 


Boonomic Situation | aaa 


| 25X1X 
¢ vil mre and. goverunent rosbhich! obs. have brought: on: a. shortege of msieh aden. 
a “parts, and. raw material in Shanghai, leaving certain plants inoperative 


resulting’ in the removal of other planta to Hongkong and south China, Alt 
‘contributes to the increased unemployment. However, capital continues vo 
Ou into tamed and is one uf the causes of tho rising inflation, 


(25X1X 


cighal? offers a haved toa. growing nuaber of refugees. Those from the aorth 
are usually woalthy, while thoge from contral China are poor gad bitter toward 
both the Communists and the Nationalists. The poorer pep NeoHe go to Shanghai 
. for these redsoua: 
(a) To avoid the civil way, in which they are coasidorad enemles by. 
‘both sides. They often find their property odnfigeated and whee? 
friends and relatives shot for coopera tiag or not cooperating wit 
"onus side or the other. 
 (b) To escape aray service with both sides. If 
< policy is cruel and brutal in rurel areaf AY 
ok gities such as Shanghai, where the aunoufes 
. emly 6,000 mon. 
© (0). fo seek employment, 
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on covauntet is Sh vanghed, Next Review Date: 2008 
Of the. satianted: ene and one ha uf million. wiakere ia Shanghai, about thirty 

per coat are Communist followers. 

“ALL of theemillion and a half are suei pewehaaut. s coe 

The Communists strength is considered weak and only atonws five per cent of the 
: '- Coomuni st followers are Communists . seer 


‘The Communists have many erties; grievances Wich they axploit,. bus ‘Shey 
= ‘withdraw before police interveation, with the result that many arrested Workers 
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Possibility of Violence in Shanghai 


Labor groups are expsoting trouble ‘in Shanghai in June, 
the government to defend Shanghai and are secret 
"One. huadred thousand mon to defeid the city, 


They do not expect 
y attempting to organizs 
but they have ao weapons. 


‘The Communists are expected to cross th 
on Soochow, If Soochow falls 
“Shanghai without a fight. 


® Yangtze River this summer and drive 
o the government will withdraw from Nanking and 
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